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Abstract:    This paper assumes that globalization poses competitive challenges to small and medium - sized 
enterprises (SMEs) that can be surpassed if these firms insert themselves in networks. The first section 
discusses how SMEs can define a competitive strategy. The second section shows how the insertion of 
SMEs in a network, especially SMEs that belong to a local productive system, can enhance their 
competitiveness. The third section discusses how information systems can structure a network of SMEs. 
In the concluding section issues for future research are discussed. 
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